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Market Outlook 

KSE-100 on Tuesday remained positive throughout the day 
and concluded the session in the green zone amid the 
approval of Supplementary Finance Bill 2023 from national 
assembly as a positive development towards the resumption 
of IMF bailout programme. The index made an intra-day high 
and low at 40,967 (293 points) and 40,674 (0 points) 
respectively while closed at 40,950 by gaining 276 points. 
Trading volume has increased to 55mn shares as compared to 
54mn shares on the previous trading day. Going forward, the 
support of the index resides at 40,438 (50 DMA). Breaking this 
level would drag the index further towards 39,800. Contrarily, 
the resistance of the index resides at 41,584 (200 DMA). 

 

      Key News 
 

 
International 

Asia equities fall on fear of hawkish central bank hikes 
Asian share markets followed Wall Street into the red on 

Wednesday as surprising strength in global surveys of services 

stoked fears that central banks would have to lift interest 

rates yet further and keep them up for longer. MSCI's 

broadest index of Asia-Pacific shares outside Japan fell 0.97%, 

after Wall Street posted its worst performance of the year on 

Tuesday, with an unexpectedly strong reading of S&P see more… 

Oil resumes drop on U.S. inflation, rates chokehold 
‘Same old, same old’ - That’s the story in oil as U.S. inflation 
and rate hike concerns continue to be a bugbear for longs in 
the game. Crude prices resumed their grind lower on Tuesday 
as concerns over global growth overwhelmed the optimism 
some in the market had over the end of COVID controls in top 
oil importer China. New York-traded West Texas 
Intermediate, or WTI, crude for March settled down 18 see more… 

Politics 

ECP says ‘bound to issue election schedule’ after 
announcement of date 
The electoral entity said on Tuesday that it was “bound to 
issue elections schedule after the announcement of elections 
date by the authority concerned”—and that it was “always 
ready” to hold elections in 90 days (after the dissolution of the 
assemblies)—conspicuously a day after President Arif see more… 

Economy 

IMF, not govt, responsible for stalled lending? - Neutral 
Ministry of Finance (MoF) has claimed that delay in IMF 
Review Mission was on the part of the International Monetary 
Fund (IMF) as the government had been requesting them to 
send the mission since October 2022. Briefing the Federal 
Cabinet on February 14, 2023, Finance Division apprised the 
cabinet that in July 2019, Government of Pakistan see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,826.70  17.9 0.10% ▼ 

 DSE 30                   2,221.76  2.44 0.11% ▼ 

 SHANGHAI                   3,297.93  8.6 0.26% ▼ 

 Hang Seng                 20,398.00  131.49 0.64% ▼ 

 Nikkei 225                 27,079.50  393.6 1.43% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,977.75  36.56 0.46% ▼ 

 DAX 30                 15,397.62  79.93 0.52% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,129.59  697.1 2.06% ▼ 

 S&P 500                   3,997.34  81.75 2.00% ▼ 

 NASDAQ                 12,060.30  297.89 2.41% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,845.20  2.70 0.15% ▲ 

 Oil-WTI (bbl)                        76.35  0.01 0.01% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      262.76  0.63 0.24% ▲ 

 EURO/PKR                      280.40  0.08 0.03% ▼ 

 GBP/PKR                      315.79  0.06 0.02% ▼ 

 AED/PKR                        71.62  0.17 0.24% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-equities-fall-on-fear-of-hawkish-central-bank-hikes-3009805
https://www.investing.com/news/commodities-news/oil-resumes-drop-on-us-inflation-rates-chokehold-3009464
https://www.brecorder.com/news/40227695/ecp-says-bound-to-issue-election-schedule-after-announcement-of-date
https://www.brecorder.com/news/40227744/imf-not-govt-responsible-for-stalled-lending
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WB downgrades $200m locust emergency project - Negative 
The World Bank has downgraded the $200 million locust 
emergency and food security project for Pakistan to “highly 
unsatisfactory”, as project activities have not yet commenced. 
Official documents of the project a copy of which is available with 
Business Recorder revealed that the project is expected to close 
on June 30, 2023. Counterparts are identifying interventions to be 
implemented in the period prior to project closing. see more… 
 

Pakistan finance secretary sees IMF staff level talks wrapping up 
this week - Positive 
Pakistan expects to conclude talks with the International 
Monetary Fund (IMF) over a staff level agreement as soon as this 
week, the country's finance secretary said, in a crucial step 
towards unlocking funds to battle an economic crisis. An IMF 
mission spent more than a week in Islamabad earlier this month 
to discuss a policy framework to allow the release of more see more… 
  

ADB Approves $5 Million for Pakistan’s Flood-Affected Areas- 
Positive 
The Asian Development Bank (ADB) has approved emergency 
assistance of $5 million aimed at supporting operational priority 
on addressing remaining poverty and reducing inequalities and 
accelerating progress in gender equity. The bank will support rural 
farm households, including women, in the four districts in 
Nasirabad Division that have canal-irrigated cropland. It see more… 
 

Rupee registers decline, settles at 262.51 against US dollar - 
Negative 
The Pakistani rupee’s five-session appreciation run came to an end 
on Tuesday, as the currency settled with a marginal decline of 
0.24% against the US dollar in the inter-bank market. As per the 
State Bank of Pakistan (SBP), the currency closed at 262.51 against 
the US dollar, a fall of Re0.63. The currency has depreciated 21.6% 
during the ongoing fiscal year against the greenback. see more… 
 

Food import bills rise 6.3pc to $5.98bn in July-January - Negative 
Pakistan has spent nearly six billion dollars on the import of food 
items in the first seven months, where four kitchen items occupied 
over two-thirds of the total import bill. Over the last several years, 
Pakistan has been a net importer of food, as the government did 
not give proper heed to the agriculture sector. From time to time, 
the country faces wheat, sugar, lentils, cotton, and other 
commodities shortages and so the high prices. Currently, see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

IMF seeks Rs3/unit power surcharge - Negative 
With an agreement on re-financing a loan of $700 million from 
China Development Bank (CDB), the IMF has asked Pakistan 
for slapping a power surcharge of approximately Rs3 per unit 
on consumers for recovery of piled mark-up on the Power 
Holding Company. On the issue of re-financing of commercial 
loans from Chinese banks, one top official of the government 
informed The News on Tuesday night that they were see more… 
 

Hikes continue: Lucky Motor raises KIA car prices - Positive 

Lucky Motor Corporation (LMC) hiked prices of its vehicles on 
Tuesday, adjusting the increase in rate of sales tax, which will 
be applicable on bookings made from February 14 onward. In 
a notice, the firm said the hike came “due to increase in sales 
tax rate from 17% to 18% in line with the SRO 129(1)/2023 
dated February 14, 2023”. The Picanto MT model saw a price 
increase of Rs28,000 to Rs3.228 million while the high see more… 
 

Hascol’s troubles mount with CEO’s arrest - Negative 
Problems of Hascol Petroleum Ltd, which has been in trouble 
since 2018 partly for making inaccurate entries in its financial 
accounts, seem to be mounting as its CEO landed behind bars 
on Tuesday. A statement by company chairman Sir Alan 
Duncan said a trial judge refused the confirmation of bail 
applications from a number of individuals, including CEO 
Aqeel Ahmed Khan, in an inquiry being held by the see more… 
 

Askari Bank’s Profit Jumps 45% to Rs. 14 Billion in 2022 - 
Positive 
Askari Bank Limited (AKBL) has announced a profit after tax 
(PAT) of Rs. 14.072 billion for the calendar year 2022 (CY22), 
up a whopping 45 percent from the PAT of Rs. 9.716 billion 
reported in the previous calendar year (CY21). The bank 
announced its financial results for the year ended December 
31, 2022, on Wednesday. The bank reported earnings see more… 
 

Warrants Issued Against TRG Management - Negative 
District and Sessions Judge in Karachi has ordered the 
issuance of bailable warrants for various individuals 
associated with The Resource Group International Limited 
(TRG), claims Express Tribune. The issuance of warrants 
comes after the judge took cognisance in a criminal 
defamation suit filed by complainant Zia Chishti, the founder 
of TRG Group. These bailable warrants were issued see more… 

 
 

https://www.brecorder.com/news/40227730/wb-downgrades-200m-locust-emergency-project
https://www.brecorder.com/news/40227707/pakistan-finance-secretary-sees-imf-staff-level-talks-wrapping-up-this-week
https://propakistani.pk/2023/02/21/adb-approves-5-million-for-pakistans-flood-affected-areas/
https://www.brecorder.com/news/40227576/rupee-registers-decline-settles-at-26251-against-us-dollar
https://www.thenews.com.pk/print/1042895-food-import-bills-rise-6-3pc-to-5-98bn-in-july-january
https://www.thenews.com.pk/print/1043032-imf-seeks-rs3-unit-power-surcharge
https://www.brecorder.com/news/40227619/hikes-continue-lucky-motor-raises-kia-car-prices
https://www.dawn.com/news/1738466/hascols-troubles-mount-with-ceos-arrest
https://propakistani.pk/2023/02/15/askari-banks-profit-jumps-45-to-rs-14-billion-in-2022/
https://augaf.com/warrants-issued-against-trg-management/
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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